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ba yEUCRABDUM FOR THs YILES 7 February 19h9 
, SUBd!CT: Propesed CIA Legislation | 


ie When clearance was obtained fron the Comptroller ceneral 

on proposed CIA legialation in tre spring of 1943, para,raph 7(v), 

shich gives general exemptions from the restrictiona on expenditure 

al government fands and provides for unveuchered funds, was limited 

to such amounts aa the National Zscurity Comeil might appreve. ‘The 

Comptroller ceneral approved our bill with this wording. Subsequently, 

in eonference with the Bureau of the sudget the control was trans- 

ferred free the “SC te the Tdrector ef the gudget. This was informally 
cleared with ir. Fisher, Ueneral Counsel to the Canptroller deneral, 

re ee ee ee ee ee ee 


he “Be. The: Senate Conmittes specifically stated its intention to 
. xenph us. from any control by the Sureaxz of the Budget in determining 
the amour’. of our expenditures which should be unvouchered. The 
 Goummittes therefore rewerded 7(b) to provide in effect that any of 
the funds made avallable to the igency could be expended without regard |LLEGIB 
to the previsions af law and regulations relating te the expenditure 
of goverment funds and for confidential expenditures for which the 
ovrtificate of the Director would be a suffielent voucher. ‘The Senate 
pasged the o111 with this wording. Since the House was unable to pass 
the bill, it has been necessary to start again in the inreau of the 
Guiget with some changes in the wording of the proposed lecgislatian. 


3e The Bureau preceeded te obtain clearance from the acencics 

which were affected oy these changes and kr. Jarber of the Jireau 
infcaned tu. Prorshelaer that it would be necessary to intfors the 
Comptroller ceneral in view of tha rowerding of Section 7(b). ather 
tha submit the new Dil] for fernal cnpradagl ay the Cometrolicr <ereral, 

Z discussed the situation with “r. cisher, his General Cemacl. ure 
Fishery. stated tha in accordance a their normal aprreach 42 sich 
matters, they would prefer to have some control outel: is the i,eney over 
the amount which would be beyond ths adit cowora of JAG. I stated 
tast we were in agreesent with tue principle that there shouli oe sane 
control, either in the SC or the chureaa of the dadget, bub t1at in view 
of the express intent of the Senate Committee in 1948, the cureau of 
the ckadjet did not wish to uo cack to the worming of the ls: dalation 

suomtthed hast springs 


he lite Fisher stated that he conld not speak officlally for the 

comptroller weneral, out felt that in vlew of ow past relations with 
Sis offlee, and our special needs, the somrerolicn weceral squid net be 

omspelled ta ooject strenaously to the wording of 7(>) as redrafted by 
Lae Senate vonmittee. “ie wag, tierefore, not acprevin.; submission 
of this wording for Aimsel? or the Jomptreller General, sat wie taking 
the position that they did not feel 1t necessary to object te its stbe 
tisalone I stated tral we would nob quote hia as asproving, and weuld 
understand fully that if Yre carren were calisd to testify on this 
situation, he mizht feel it pecessary to state his oppeaition to such 
blanket authorization of unvouchered fundae I asked to be permitted 
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